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Finely crafted investments 

• Target to raise, in aggregate, £7.2 

million by way of issue of New Shares 

in the Companies 

• Raised: £1.4m to date 

• 2015/2016 tax year open until 30 

March 2016 

• The Offer Document is available from 

fund platforms, fund advisers or can 

be downloaded from our website. 

• A hard copy can be requested by  

calling 0131 503 9115 or email at  

vct-enquiries@amatiglobal.com. 

A M AT I  VCT S ’  T O P  U P  O F F E R S  Investment in smaller 
companies can be higher 
risk than investment in 
well-established blue 
chip companies. Funds 
investing significantly in 
smaller companies can 
be subject to more     
volatility due to the    
limited marketability of 
the underlying asset. 
Please refer to the risk   
warning on page 4.  

I N D E P E N D E N T  R E S E A R C H  N O W  A V A I L A B L E  

Allenbridge Reports available to download on our website. 

Amati VCT                                   Amati VCT 2 

 5 years 3 years 1 year 

Performance Data as at 31 December 2015 

Amati VCT NAV Total Return* 16.3% 27.1% 8.0% 

Amati VCT 2 NAV Total Return* 34.6% 31.8% 10.9% 

TB Amati UK Smaller Cos Fund 83.0% 68.6% 23.2% 

FTSE AIM All-Share Index Total Return -16.9% 8.0% 6.6% 

FTSE All-Share Index Total Return 33.8% 23.4% 1.0% 

Volatility of Returns to 31 December 2015  

Amati VCT NAV Total Return# 9.6% 8.0% 5.9% 

Amati VCT 2 NAV Total Return# 8.3% 7.7% 6.5% 

TB Amati UK Smaller Cos TR## 10.7% 8.3% 6.7% 

FTSE AIM All-Share Index TR## 13.9% 10.7% 8.3% 

FTSE All-Share Index TR## 11.2% 13.1% 15.7% 

L OW  V O L AT I L I T Y  I N V E S T I N G  P A U L  J O U R D A N  “AIM provides a wealth of 

under-researched       

opportunities, but the 

work required to uncover 

them is significant. Dr 

Paul Jourdan and the 

Amati team have the     

experience and level-

headed approach needed 

to succeed in this       

market.” 

Richard Troue, Head of 

Investment Analysis 

Hargreaves Lansdown 

The Numis Smaller Companies Index 2016 Annual Review was published on 14th January. This 

study always throws light on some striking features of smaller company investing. This year one of 

the topics was the ongoing trend for low-volatility stocks to be the best performers, which defies the 

conventional wisdom about higher risks deserving higher rewards. Research on this topic dates 

back to a paper written in 1972 by Black, Jensen and Scholes, which termed this outperformance 

an “anomaly”, because it was in contradiction to what would be expected under the Capital Asset 

Pricing Model developed in the 1960s which by then had become the received wisdom. Whilst we 

can’t claim to be able to answer the riddle presented by this “anomaly”, we can report that it has 

also been increasingly apparent at an index and portfolio level over the last five years, as shown by 

the two tables below, which show returns reflecting an inverse correlation to volatility.      

* Assuming dividends are  

reinvested on the ex-dividend 

date, excluding tax reliefs and 

up-front costs 

# 1 year and 3 year based on 

weekly data; 5 year based on 

monthly data 

## 1 year based on daily data; 

3 year based on monthly data; 

5 year based on weekly data 

Sources: Amati Global        

Investors, FTSE Monthly Fact 

Sheets 

http://www.amatiglobal.com/
mailto:vct-enquiries@amatiglobal.com?subject=Offer%20Document%20Request%20
http://www.amatiglobal.com/avct_share_offer.php
http://www.amatiglobal.com/documents/Amati_VCT_Allenbridge_Report_2015_2016.pdf
http://www.amatiglobal.com/documents/Amati_VCT_2_Allenbridge_Report_2015_2016.pdf
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Martin Churchill 

Editor, Tax Efficient Review 

“Amati has a strong 

team with a clear focus 

on risk mitigation and 

a pioneering approach 

to VCT management” 

construction, media and technology higher. 

These activities are all focused within the UK 

smaller companies universe. 

Whilst future predictions tend to be dangerously 

influenced by rear view analysis, there seems 

little reason to question a continuation of many 

of these stockmarket patterns into 2016. The 

global economy still seems troubled, with rising 

US interest rates and a strong dollar now putting 

pressure on emerging economies dependent on 

foreign capital flows. The outlook for the Chinese 

economy remains uncertain, and still crucial to 

any recovery in commodity prices. Whilst the 

Eurozone may offer some prospect of a pick-up, 

much still depends on the success of central 

bank policy. Overall, a continued low growth 

global environment seems likely, at least for the 

early part of the year, with increased volatility 

also a possibility as interest rate cycles are now 

diverging across the advanced economies. This 

has major implications for currency markets, 

with the effects of the competitive devaluations 

of the Chinese renminbi during 2015 showing 

the scope for significant market disruption. In 

contrast, the ongoing dynamism of UK smaller 

companies still feels a better and more visible 

investment    prospect. Of course there are   

uncertainties in the UK, with the economy over-

dependent on consumer activity, and still      

carrying levels of private and public sector debt 

that are too high. However, entrepreneurial  

management teams with shareholdings in their 

own companies,  addressing niche growth    

markets across technology, electronics,        

consumer brands, media, healthcare, and other 

areas rich in intellectual property, should      

continue to offer attractive opportunities in the 

year ahead.  

Hindsight helps, but actually, the stockmarket 

patterns of 2015 can be very easily explained. 

The big economic stories of the year – weak 

global growth, a Chinese slowdown, and US 

dollar strength – were all played out within 

commodity markets where prices fell to multi-

year lows due to surplus capacity particularly 

in oil and base metals. This was clearly      

negative for the earnings of global resources 

companies, which announced a succession of 

poor trading updates, investment cutbacks 

and re-financings. This had a knock-on impact 

on a range of supply chain companies    

providing engineering components and      

services. All of which resulted in resources and 

industrial stocks being by far the biggest    

underperformers of 2015. Other weak sectors 

included food retailers (where the UK majors 

struggled against aggressive discounters), 

banks (beset by mis-selling scandals and ever-

tightening regulation); and utilities (impacted 

by depressed global energy prices).   

These sectors dominate the UK’s FTSE 100 

large cap index, and accounted for its decline 

of -4.9% over the year versus gains ranging 

from 5.3% to 8.4% across AIM and small/mid 

cap companies. This stark relative pattern is 

also easily explained. In contrast to the     

headwinds facing the global economy, the UK 

domestic situation remains relatively buoyant.  

Against a backdrop of low inflation (and hence 

improving real household incomes), growing 

employment, rising house prices and          

increased confidence, the best performing 

areas of the stockmarket were, hardly        

surprisingly, all consumer related.           

Housebuilding, household staples and leisure 

were amongst the leaders, but the strength of 

the domestic economy also drove property, 

Finely crafted investments 

A M AT I  F U N D  M A N AG E R S  A WA R D E D         
A AA R AT I N G  

An investment in a VCT 
carries higher risk than 
other forms of              
investment. An             
investment in the Amati 
VCTs is suitable only for 
investors who are        
capable of evaluating the 
risk and merits of such 
investment and who have 
sufficient resources to 
bear any loss which 
might result from such 
investment. Investors 
should check their      
eligibility for income tax 
relief with a professional 
adviser. The information 
presented here is        
intended as a summary 
only of information    
contained in the Offer 
Document and is not a 
substitute for reading the 
Offer Document. 

2015  A N D  S O M E  T H O U G H T S  O N  2016              
D A V I D  S T E V E N S O N  

We are 

delighted to 

announce 

that Amati 

Fund    

Managers, Dr Paul Jourdan, Douglas 

Lawson and David Stevenson have 

been awarded Citywire’s AAA rating (as 

at January 2016) which puts them in 

the top 2.5% of the 15,000 managers 

that Citywire track globally.  
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Amati Global Investors 
are managers for: 

 

 Amati VCT 

 Amati VCT 2 

 TB Amati UK  Smaller 
Companies Fund 

 Amati AIM IHT    
Portfolio Service 

Finely crafted investments 

global demand for its  highly specialised    

products. It is also investing heavily in product 

development around Advanced Driver        

Assistance Systems (ADAS), which are        

increasingly used to improve car safety with a 

wide range of features from hazard alerts to 

semi-autonomous driving.  AB Dynamics is 

held in Amati VCT and Amati VCT 2. 

 strong revenue and profit growth 

 promising sales pipeline 

 investment in increased capacity and     

product development 

 regulatory underpinning around car safety 

and emissions 

AB Dynamics is a manufacturer 

and supplier of advanced testing 

equipment to the global          

automotive industry.  Based in 

Bradford upon Avon in Wiltshire, 

the company was founded in 1982 as an auto-

motive engineering consultancy, and one of its 

early projects was designing the suspension on 

the F1 McLaren, at that time the world’s fastest 

road car. As the UK automotive industry      

declined in the 1990s the company switched 

its focus to the supply of vehicle testing          

equipment to automotive manufacturers and 

suppliers. Research and development spending 

on laboratory and track testing equipment is 

now at all-time highs as car manufacturers try 

to add value in what is a fiercely competitive 

industry. AB Dynamics  supplies all of the 

world’s top 20 auto manufacturers and is    

defying the gloom in the engineering sector by 

increasing capacity to keep up with strong  

P O R T F O L I O  C O M PA N I E S  S P O T L I G H T  

Investment markets and 
conditions can change 
rapidly and as such the 
views expressed should 
not be taken as        
statements of fact nor 
should reliance be 
placed on these views 
when making investment 
decisions. Past             
performance is not a 
reliable indicator to   
future performance. 

acquisitions in the US and  Australia have    

enhanced the group’s  product suite and     

enabled it to provide a comprehensive         

international service, with Know Your Customer 

(KYC) checks now able to carried out for 40 

countries. GB Group was first held as a        

qualifying investment in Amati VCT and Amati 

VCT 2 before graduating to the TB Amati UK 

Smaller Companies Fund, and is now also held 

in the Amati AIM IHT  Portfolio Service. This 

crossover of holdings is one of the benefits of 

our team-based research and Investment    

process. 

 

 high quality structural growth 

 huge potential market 

 highly cash generative   

 well-executed acquisition strategy provides 

scale and international reach 

GB Group is a global data intelligence         

company, based in Chester, which provides 

identity verification, background checking and 

fraud prevention services to more than 6,000 

corporate and government clients worldwide. 

Data intelligence and identity management are   

essential to cybersecurity, which is now       

recognised as the single biggest challenge for  

companies and governments alike in an      

increasingly ‘virtual’ global economy. Recent 

M J Gleeson Group is an urban           

regeneration specialist focussed 

on building affordable housing in 

the north of England and the  

strategic supply of residential land 

in the south of England to volume house    

builders. Gleeson Homes has a landbank of 

7,800 plots, and with reservations at record 

levels is well placed to achieve a medium term 

build target of 1,000 units per year. Gleeson 

Strategic Land buys residential land in the 

south of England to progress through the    

planning process and then sell to developers, 

and currently has 68 sites with the potential for 

21,000 units. M J Gleeson Group is held in the 

TB Amati UK Smaller Companies Fund. 

 

 Strong revenue and profit growth; well-

covered and growing dividend; social benefit 

 Major beneficiary of the Help to Buy scheme 

and other Government initiatives to boost 

home ownership 

 Affordable housing model could be rolled out 

to new regions outwith the north of England 

 Strategy supported by the National Planning 

Policy Framework for sustainable             

development 



Upcoming Events: 

• 20 January 2016: AIC 
VCT Seminar,            
Edinburgh 

• 2 February 2016: AIC 
VCT Seminar, London 

• Details of forthcoming 
events will be posted 
on our events page  

18 Charlotte Square 
Edinburgh 
EH2 4DF 

Amati  G lobal  

Investors  

Phone: +44 (0)131 503 9100  
www.amatiglobal.com 
Email: info@amatiglobal.com 

Calls are recorded and 
monitored. 

R I S K  W A R N I N G S  

This newsletter does not constitute investment, tax, or legal advice, and nor does it 
constitute an offer, invitation or solicitation to invest in the products described. 
 Amati will not provide any investment, tax, or legal advice, or make any personal 
recommendations as to the suitability or otherwise of these products.  Before      
investing in our products we recommend that you contact your financial adviser.  

These investment products place your capital at risk and you may not get back the 
full amount invested, even allowing for any tax breaks.  The value of your              
investment may go down as well as up.  Past performance is not a reliable indicator 
of future performance.  Investors should be aware that any investment in equities is 
subject to risk, and that investment in smaller companies, in particular unquoted 
companies and those quoted on the Alternative Investment Market (AIM), carries 
an even higher risk than that of larger companies listed on the main market of the 
London Stock Exchange.  This is due to the higher volatility and lack of liquidity  
often found in smaller company shares, as well as typically higher levels of business 
specific risks.  Illiquidity means that buying and selling portfolio holdings may take 
some time, and in a worst case scenario portfolio companies could be delisted from 
AIM, making them very difficult to buy or sell, which in turn could affect the value 
of your investment.  Current tax rules and the available tax reliefs offered on       
investments into AIM-quoted stocks may change at any time, and there is a        
considerable risk that if the legislation changed in respect of these tax reliefs, then 
those portfolio companies that no longer qualified for such reliefs would be subject 
to heavy selling pressure, potentially leading to significant investment losses. 

Your attention is drawn to the risk warnings in the VCTs ‘ Top Up Offer                 
Document - these are in respect of matters such as liquidity, tax reliefs, charges, 
derivatives and gearing.  

I N V E S T I N G  F O R  N O N - F I N A N C I A L  R E T U R N S  
J A S O N  R O L F  

Finely crafted investments 

We would welcome your 
feedback/comments on 
any of the areas covered 
in this issue. Please either 
email the team on  
info@amatiglobal.com or 
call on 0131 503 9100. 
If you would like to     
receive our monthly fact 
sheets by email please 
send a request to         
info@amatiglobal.com.                            

This financial             
promotion is issued by 
Amati Global Investors 
Ltd, authorised and 
regulated by the       
Financial Conduct    
Authority and            
registered in Scotland 
no. SC199908.  

towns and cities.”  

“2015 saw these groups organise the inaugural 

Tunbridge Wells Puppetry Festival, a full on  

programme of events across the town with both 

indoor and outdoor performances including a 

guest-appearance by Joey, the life-sized        

theatrical horse from the National Theatre's 

award winning WARHORSE. Like many          

organisations across the UK, both of these   

theatre groups have seen public funding cut 

back heavily over recent years and so outside 

support is essential.“ 

Jason Rolf has used his Amati Charitable   

donation to support Applause, a not-for-profit 

business based at The Yard, Southborough on 

the edge of Royal Tunbridge Wells. Applause 

help theatre companies and artists to tour, 

develop work and perform for local audiences 

in communities throughout Kent and Sussex. 

The Applause programme aims to enliven 

these neighbourhoods with extraordinary live      

performances often using the masks and  

puppetry produced by the Strangeface Theatre 

Company with whom they share their facilities. 

As well as being one of the leading 

producers of "mask theatre" in the UK, 

Strangeface also provide a number of 

educational courses and workshops 

where individuals and groups learn to 

craft the masks and understand their 

use within a performance.  

“I have known the people behind      

Applause and Strangeface for over 3 

years now and during that time I have 

come to appreciate their work and how 

important it is that they continue to 

provide access to art and theatre to 

people who live outside the traditional 

centres of culture such as our larger 

http://www.amatiglobal.com/events.php
mailto:info@amatiglobal.com
mailto:info@amatiglobal.com?subject=Newsletter%20Feedback
mailto:info@amatiglobal.com?subject=Request%20for%20Fact%20Sheets

