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by Mikhail Zverev and Graeme Bencke

At first glance, innovation investing can appear crowded, particularly in areas like Al, where the largest
companies dominate headlines and returns. But in practice, the most compelling opportunities often lie
beneath the surface.

For the WS Amati Global Innovation Fund, the focus is not simply on owning technology leaders, but on

identifying where innovation is creating value across the system, and where that value is being
mispriced by the market.

A Broader Approach to Innovation
We think about innovation across three categories:
. pioneers — companies developing new technologies;
« enablers - those providing the infrastructure or components;

« adopters - businesses applying innovation to existing markets.

Crucially, value does not always accrue to the pioneers. In many cases, it is the enablers or adopters,
often less visible, that capture the most attractive and sustainable returns.

This flexibility allows us to invest across sectors, not just within technology, and follow innovation
wherever the risk-reward is most compelling.

Advanced testing and diagnostics
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Source: Bloomberg. Valuation data as of Fund launch date 23/05/2022

Embracing complexity, but staying disciplined

Innovation tends to come with complexity and uncertainty. That is precisely where we believe
opportunity exists.

Our approach is to embrace that complexity, spending time on specialist research, engaging directly with
industry participants, and attending trade shows to see technologies in practice.
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But this is balanced with a strict focus on fundamentals:

profitability;

cash generation;
balance sheet strength;
valuation discipline.

In short, we are looking to invest in high-quality businesses exposed to innovation, not speculative
“science projects.”

Where we’re seeing opportunity
Several themes have been particularly important for the portfolio over the past year:

Photonics: Enabling the Al Infrastructure Boom

As data volumes and processing demands increase, particularly with Al, traditional electronic systems
are reaching their limits.

This is driving a shift toward optical networking (photonics), where data is transmitted using light rather
than electricity.

Portfolio companies such as Lumentum and Fabrinet have been key beneficiaries of this shift,
supporting the infrastructure behind Al rather than competing in the most crowded areas of the market.

Physical Al: from software to the real world

Al is increasingly moving beyond software into
physical systems, factories, logistics, robotics and
automation. This is creating demand in areas such as:

« machine vision - Cognex, Basler;
« sensors and control systems - Allegro.

These businesses enable machines to “see”, process
information and operate autonomously, an essential
layer in the development of real-world Al applications.

Life sciences and bioprocessing

Another area of focus is the shift toward biologically manufactured medicines. As drug development
becomes increasingly complex, and Al accelerates discovery, the need for advanced bioprocessing
infrastructure is growing rapidly.

Companies such as Sartorius, Repligen and Danaher benefit from:
« high barriers to entry;
« long-term customer relationships;

e recurring, consumables-driven revenue models.

These are examples of the types of durable, scalable business models we look to own within innovation-
led sectors.
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One of the defining features of the portfolio is how different it looks relative to traditional global equity

strategies.

We deliberately avoid crowded areas, such as the “Magnificent Seven”, where valuation and positioning

risk can be elevated. Instead, we focus on companies that:

« are earlier in their growth journey;
« sit within niche but expanding markets;
. are often overlooked by broader investors.

This has enabled the fund to deliver strong performance without relying on the same drivers as the

broader index, providing a differentiated return profile.
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Source: FE Analytics as at 31/05/2026

Why our process matters
A key part of our edge comes from how we generate ideas and build conviction. We:

« engage deeply with industry developments;

« Visit trade shows to see technologies in practice;
« speak directly with engineers and specialists;

o conduct detailed bottom-up analysis.

This helps us identify where innovation is already being adopted, and where markets have yet to fully

reflect its impact.

DSEI 2025 ECOC 2025 Wireless [oT 2025 Lab Innovations 2025 Next Gen Omics 2025

Hannover Messe 2026 FutureBuild 2026
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Final thoughts

Innovation remains one of the most powerful drivers of long-term value creation.

But it is also an area where markets can misprice opportunity, particularly in complex or less visible parts
of the value chain.

By combining the following, we aim to identify companies where growth, profitability and market
understanding are not yet fully aligned:

« a broad definition of innovation;
« deep, specialist research;
« strict valuation discipline.

That is where we believe the most compelling opportunities continue to lie.

Click here to watch the latest fund update

Risk Warning

Past performance is not a reliable guide to future performance. The value of investments and the income
from them may go down as well as up and you may not get back the amount originally invested. Tax
rates, as well as the treatment of OEICs, could change at any time. The return on investments in overseas
markets may increase or decrease as a result of exchange rate movements. There may be occasions
where there is an increased risk that a position in the Fund cannot be liquidated in a timely manner at a
reasonable price. In extreme circumstances this may affect the ability of the Fund to meet redemption
requests upon demand. A dilution adjustment may be applied to the share price when the Fund is
expanding or contracting. Should you buy or sell in these circumstances it may have an adverse impact
on the return from your investment.

This review does not provide you with all the facts you need to make an informed decision about
investing in the Fund. Before investing you should read the Prospectus and the Key Investor Information
Document (KIID). The Prospectus sets out the main risks associated with the Fund and the KIID shows
you how costs and charges might affect your investment. If you are in any doubt as to how to proceed
you should consult an authorised financial intermediary.

Fund documentation is available on request and can be downloaded from Waystone here or from our
website.

Amati Global Investors Ltd Tel: +44 131 503 9115
8 Coates Crescent email: info@amatiglobal.com
Edinburgh EH3 7AL www.amatiglobal.com

Issued by Amati Global Investors Limited, which is authorised and regulated by the Financial Conduct
Authority. Calls are recorded and monitored.


https://www.fundsolutions.net/uk/amati-global-investors/
https://www.amatiglobal.com/funds/amati-global-innovation-fund/
https://www.amatiglobal.com/
https://www.amatiglobal.com/media/ws-amati-global-innovation-fund-portfolio-update-2/
https://www.amatiglobal.com/media/ws-amati-global-innovation-fund-portfolio-update-2/
https://www.amatiglobal.com/media/ws-amati-global-innovation-fund-portfolio-update-2/
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